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CANADA 
National Accounts, Income and Expenditure, 1938-1946. 


i en 


Deminion Statistician: Herbert Marshall 
Chief, Central Research and Development Staff: C. M. Isbister 
Chief, National Income Unit: A. &. Abell 


Gross national product and gross national expenditure in 1946 were at a level 
ef $11,129 million in comparison with $11,478 million in 1945. The 1946 estimates 
are preliminary as are the 1945 estimates but the latter have been revised since 
their first publication. The moderate decline in the money totals is larger in real 
terms as is indicated by the rise of 4.8 per cent in the index of wholesale prices 
and 3.4 per cent in the cost of living index from 1945 to 1946. 


Net national income in 1946 was $9,212 million as compared with $9,587 million 
in 1945. Civilian salaries and wages increased by $247 million while military pay 
and allowances decreased by $817 million. The main components of investment income 
were maintained at their 1945 levels. The decline of $140 million in total invest- 
ment income is accounted for by two items, a decline in government trading profits 
and an increase in dividends paid abroad. Agriculture and other individual enter- 
prise showed proportionate gains. 


While the national income declined in 1946 personal income increased by $358 
million. This is largely due to the increase in transfer payments by government 
to individuals. The large increase in transfer payments includes the increase in 
family allowances and the large scale payment to veterans in 1946 of war service 
gratuities, re-establishment credits and pensions. 


Components of gross national expenditure reflect a significant diminution of 
government expenditures offset in large part by increases of consumer expenditure 
and investment in plant, equipment and inventory. Receipts from abroad were main- 
tained at a high level because of the continuing foreign demands for commodity 
exports backed up by Canadian government loans. 


This bulletin continues the series which were presented and described in 
"National Accounts, Income and Expenditure, 1938-1945", The presentation of gross 
national expenditure has been changed in two respects. In the first place, foreign 
investment by governments has been excluded from government expenditure on goods 
and services and the balance of foreign investment which was formerly carried 
under "net private investment abroad" has been eliminated from the table. This 
has made it possible to include the effect of-international transactions by adding 
current receipts from abroad (exclusive of Mutual Aid, Military Relieit and UNRRA ) 
and deducting current. expenditures abroad. The other change in presentation 
results from shifting the Wheat Board inventory from government non-war expenditure 


to gross investment at home. 


The estimates will be subject to revision when fuller information becomes 
available. 
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